Senator Bruce Patterson

Chair, Energy and Technology Committee
P.O. Box 30036

Lansing, MI 48909-7536

May 6, 2008

Re: Michigan Senate Needs a Fresh Start with Renewable Energy Legislation
Dear Chairman Patterson:

The wind industry would like to express our deep appreciation to you for all of the
work that you have done, and many hearings that you have held, to prepare the
state for vital legislative action on renewable energy issues. You have
demonstrated real leadership in particular with your commitment to rigorous
analysis and for that we thank you.

As you work with the Legislature to shape legislation setting requirements for
electric generation portfolios, the wind industry asks for your active support of
significant, enforceable, and annual benchmarks for new renewable energy
supplies for 2010 and beyond. Benchmarks of 5% by 2010, ramping up 1% per
year to 10% by 2015, would establish a nationally significant renewable energy
market in Michigan.

Our industry is very concerned that the legislation that recently passed the
Michigan House of Representatives (including House Bills 5548 and 5549)
contains no benchmarks of any kind for 2010 and 2011, and only the weakest
benchmarks for 2012 through 2014 (requiring less than one-half of one-percent of
additional renewable energy through 2014). Furthermore, the enforcement
provisions are misdirected, relating to utility expenditures rather than actual
performance in obtaining renewable energy. Finally, the utilities’ opportunity for
advance collection of costs, as well as the arbitrary market segmentation provisions
by ownership class, both potentially undermine cost-effective procurement.

Because such legislation fails to provide any significant incentive for wind
developers to establish projects in Michigan, Michigan would forgo three significant
areas of economic development benefits. First, as the developers’ projects may not
be constructed, well over 1,000 MW of wind projects currently in the pipeline in
Michigan would not be realized, representing lost investment opportunities in the
state of at least $2 billion. Second, because those developers would have no
reason to procure wind infrastructure to build those projects, the House legislation
also provides no incentive for manufacturers to establish production facilities or
create any jobs in your state. Third, local benefits in terms of landowner payments



and local property tax payments—Ilarge wind farms in rural counties in the Midwest
are commonly among the largest property tax payers in their counties—would also
be forgone. The House legislation, as a package, cannot accurately be described
as a renewable energy standard, and its opacity brings the risk of unwarranted
market and public confusion.

Michigan has a clear opportunity to make a fresh start with renewable energy
legislation in the Senate, and asks for your leadership to provide that fresh start.
Twenty-six states have now enacted renewable energy standards, and if Michigan
establishes a compelling market for renewable energy companies, through a
standard with clear requirements in the current investment cycle, then Michigan
would become an attractive state for investment.

Again we would like to thank you for your leadership with renewable energy in
Michigan to date. We would be pleased to discuss the appropriate design of
legislation to ensure that renewable energy will be developed in the near term in
Michigan while protecting consumers and helping to create jobs for Michigan’s
highly skilled workforce. We would look forward to working with you in whatever
way you suggest.

Sincerely,

Hans Detweiler

Manager of State Legislation and Policy

American Wind Energy Association

1020 W. Bryn Mawr, Suite 304

Chicago, IL 60640

(773) 878-4861

HYPERLINK "mailto:Hdetweiler@awea.org" Hdetweiler@awea.org

Beth O’Brien

Government and Community Liaison

Babcock & Brown

11719 FM 2244, Suite 301

Austin, TX 78738

(5612) 371-4972

HYPERLINK "mailto:Beth.OBrien@BabcockBrown.com"
Beth.OBrien@BabcockBrown.com

James J. Eisen

Vice President — Policy and Regulatory Affairs

BP Alternative Energy

1611 Telegraph Avenue, Suite 1515

Oakland, CA 94612

HYPERLINK "mailto:jim.eisen@bp.com" jim.eisen@bp.com



Eric Thumma

Director, Policy and Regulatory Affairs

IBERDROLA RENEWABLES

201 King of Prussia Road, Suite 500

Radnor, PA 19087

(484) 654-1887

HYPERLINK "mailto:ethumma@iberdrolausa.com" ethumma@iberdrolausa.com

Richard F. Vander Veen

President

Mackinaw Power, LLC

414 E. Main Street, Suite B

Lowell, Ml 49331

(616) 897-1304

HYPERLINK "mailto:rfv3@mackinawpower.com" riv3@mackinawpower.com

Anna Giovinetto

Vice President, Public Affairs

Noble Environmental Power

8 Railroad Ave.

Essex, CT 06426

(860) 395-9158

HYPERLINK "mailto:Giovinettoa@noblepower.com"
Giovinettoa@noblepower.com

Robert H. Freeman

CEO

TradeWind Energy, LLC
South Lake Technology Park
16105 West 113th St.
Lenexa, Kansas 66219
(913)888-9463

Roby Roberts

Vice President, Government Relations
Vestas American Wind Technology, Inc.
1881 SW Naito Parkway

Portland, OR 97201

(503) 327-2370

CC: Governor Jennifer Granholm
Senate Majority Leader Michael Bishop






